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Baseline (High probability) Prolonged conflict (Medium Tail risk (Low probability) - Long
- Short lived escalation with probability) - Hormuz blocked sustained escalation with oil
military exchange for longer industry destruction in the region
“ - -
War lasts for less than four weeks. War lasts for longer between US and War ezcalates significantly, oil
US and Iran deal with a transition Iran, No short-term smooth transition infrastructure in the region as well as US
Description of power in Iran. Street of Hormuz of power in Iran in near term. military bases are severely attacked.
Tip shortly blocked (= two weeks), no Hormuz Strait needs to be secured by US
destruction of oil industry in the Navy on a permanent basis.
region.
Oil Brent {USD / barrel),
peak [ eoy 2026 735 855 / 705 $100 / 705 5130/ 805
EZ 1.3%* 12% 1.0% (-0.2pp) 0.8% (-0.4pp)
GDP
us 2.6%* 25% 2.3% (-02pp) 2.1% (-0.4pp)
EZ 19%* 2.1% 2.5% (+0.4pp) 3.1% (+1.0pp)
Inflation
us 2.5%* 2.46% 3.1% (+0.5pp) 3.8% (+12pp)
EURLISD 118 119 117 (-2%) 1.15 (-4%)
ECB 20 20 2.0 (unch.) 2.0 (unch.)
Monetary Policy
Fed 375 35 3.75 (+25bp) 4,00 (+50bp)
10y DE 2.6 2.7 2.9 (+0.3pp) 3.2 (+D.6pp)
us 40 43 4.5 (+0.5pp) 5.0 (+1.0pp)
EZ [ 9 7(-2pp) <10 (-19pp)
Equity market
us 1 11 3(-8pp) =20 (-31pp)
EZ E] 85 90 (+5bps) 125 (+40bps)
IG Credit spread
us 84 as 90 (+5bps) 125 (+40bps)
EZ 1% +11% +1.6% (+0.6pp) +2.4% (+1.3pp)
Insolvencies
us +5% +5.7% +6.5% (+0.8pp) +8% (#2.3pp)

Source: Allianz Research
* 2026 Allianz Research forecasts before Middle-East war started, other numbers in this column refer to current/’ 'vid values
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Stock index chances in %
Event Derte Derys to recover Moo down 4w bafore 1w before 1w 2w EN 8w Gm 12m
First Gulf War 02,/081990

SEP 500 120 -17% i% 0% 5% -4% O% -14% -5 7%

Euros oo ( 207) 1094 -28% ix ix % -10% -14% -2d% -25% -13%
/11 Attecks 11/09/2001

S&EP 500 3z 1% 9% 4% 5% -E% 3% 1% 7% =200

Eurcetonx (297) 37 -17% 12% 7% &% -12% 5% % 10% [ -2s%
Second IrogWar 20/03/2003

S&P 500 () -3% 8% 0% 1% 1% 7% 16% 28%

Eurcston { 207) noie 1% -13% -1% -1% 4% &% 19% 3%
CrimeaCrisis 2014 27/02/2014

SEP 500 e -4% -1% % 1% 0% % a% 14%

Eurcstoxx { 207) (=Y 4% -1% 0% -2% 1% 1% -1% 11%
Russian invesion of Ukraine 2022 | 24/02/2022

SEP 500 none - % 6% 4% 1% 5% 6% 2% =I%

Euros toxx { 297 ) 34 1% 4% 4% ~4% 5% 2% -1% 2% 4%
krosl-Hameas Wer OF {10/ 2023

SEP 500 4 0% Er o% % 2% 1% % 21% 34%

Eurcs toxs { 297 ) L -1% N 1% 0% -3 1% &% 19% 19%
e rcee binan Wer 1306/ 2025

SEP 500 13 -1% -2% 2% -1% 2% 4% 5% 13% LTES

Eurcs toxx (207) 26 -3% 0% 1% -I3% -2% 1% 1% 7% LIVEY
Machian 1% 1% -1% -2% 1% % 7% %
Ayaroges 2% 0% -E% -3% -1% 0% &% 7%
Sources: LSEG Dot trecam, Allicmz Research
10y yisbd ¢ hancs in bps
Evant Dirtn Darys to mcover  Max diown dw b fore 1w befom 1w 2w L Bwe Gm 12m
First Gulf War 02/08/1990

Us 10y none - 9 20 45 38 52 70 24 10

DE 10y none - 1 e 32 21 34 54 18 13
911 Attexc ks 1109/ 2001

US 10y e 13 L] -22 12 33 -54 49 21

DE 10y i1 o -7 7 5 4 1% 55 33 -4
Second Irog War 20/03/2003

Us10y o =10 = & & -4 ] 28 -22

DE 10y none .31 40 -3 -10 2 .32 ) .33
CrimsaCrisis 2014 27 j02/2014

Us10y F -7 (1] -] s 5 2 F =29 56

DE 10y (T - 3 5 -1 -2 -5 =10 el =124
Russian invesion of Ukraine 2022 24y02/2022
| ws1oy none - -13 7 -11 -3 34 86 106 185

DE 10y 15 -33 -20 5 21 -3 26 &4 107 228
terce b Hames War 07710/ 2023

Usidy iz -23 <54 -2 =18 iz 22 =58 -85 <101

DE 10y 12 -17 =29 5 =16 -1 25 =53 -89 -TE
Esrow blran War 13/06/2025

us10y o 10 4 3 =11 1 =11 =17 N/A

DE 10y (=) 15 11 4 . 12 16 7 N/A
Mechan -3 2 -4 =1 -3 =10 & -39
Avena -G -5 -1 k] 4 -2 10 =11
Sounces: LSEG Dates tream, Allianz Research
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